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Trust must be earned

A semblance of a
goldilocks ahead of
Trump’s inauguration

Markets have closed the year on an optimistic tone,
with strong performances across the board.

Approaching Trump's inauguration, we see a rising
focus on expected policies, particularly regarding
their potential impact on inflation. We remain slightly
positive on equities, but we are watchful of risks.
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A still shining US economy
supports a positive risk stance

Yields in bond markets remain attractive, but Recent economic data point to a still benign
we expect uncertainty to persist as markets economic backdrop which should help
digest the news on the new US administration corporate profitability. Inflation remains a
policies. We favour a flexible stance and focus key point of attention.

on quality credit.

While we remain slightly positive in equities, we New winners will emerge across countries,
acknowledge that some segments in particular of sectors, and companies as the world seeks a
the US markets are already priced for the best. new balance in response to sanctions and
European markets instead may potentially offer tariffs. The rerouting of supply chains may offer

opportunities at more favourable prices. opportunities in particular in Emerging Markets.



Time to balance risk
and opportunities

Against a positive backdrop, we have to carefully
balance the opportunities with the risks related to
market reactions to unexpected news on the
policy front and/or surprises on the earnings side.

Glossary IMPORTANT INFORMATION

1. Inflation: Increase of the general *Diversification does not guarantee a profit or protect against a loss.
level of prices for goods and services,
decreasing purchasing power as a
result.

Unless otherwise stated, all information contained in this document is
from Amundi Asset Management and is as of 15 January 2025.

The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management, and are
subject to change at any time based on market and other conditions
and there can be no assurances that countries, markets or sectors will
perform as expected. These views should not be relied upon as
investment advice, as securities recommendations, or as an indication
of trading on behalf of any Amundi Asset Management product. There
is no guarantee that market forecasts discussed will be realised or
that these trends will continue.

2. Goldilocks: An economy that is
growing at an even rate and is not at
risk of high inflation or recession.

Investments involve certain risks, including political and currency
risks. Investment return and principal value may go down as well as
up and could result in the loss of all capital invested. This material
does not constitute an offer to buy or a solicitation to sell any units of
any investment fund or any services.
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